How to make a fortune
on the Stock Markets

Samuel Blankson



How to make a fortune on the Stock Markets

Copyright © 2004, by Samuel Blankson. All rights reserved including the right to reproduce
this book, or portions thereof, in any form except for the inclusion of brief quotations in a
review.

ISBN: 1-4116-2379-7

v



Acknowledgements

Acknowledgements

Thanks to God (for filling my cup to overflowing and guiding me through the valley
of the shadow of death), my wonderful wife Uju for making the journey fun, and Tom
McCarthy, and Tony Robbins for helping we wake up.



How to make a fortune on the Stock Markets

Contents
ACKNOWLEDGEMENTS ...... .ottt rerssssss s s s e s s s s s smnsnsss s s s e s s s e s nmmsnssasssnnnnns v
CONTENTS ..o r s s r s e s s s s e e s s s mma s s s s e e e e e e nmmnnnnssans Vi
INTRODUCGTION......cceeccii i rericeess s s s s s s s sssss s s s s e s e s s nmm s s s e e s e s s nmnan s s s s s s ennnnnnnsnnns IX
L0 o 1N o N e 1
Market Makers And Other Financial INSEUHONS .......co.eeiiriiiiiririiiiieceeeee e 2
The TPOS AN FIOAING ......cviiiiieiieiieticie ettt ettt ettt teeste e bt esbeesaests e beesbeesseessesssesseesseessesssesseesseenseenns 2
AANALYSES ..envieiiiiie ettt ettt ettt et ettt e e st et e et e e bt aateett et e et e en b e en b e et be et te R e e st e seenbeenteeseenseenseenseenseesaeeraens 3
Common And Preferred STOCK . .......ooiiiiiiiiiiie ettt 3
OPEN MATKEE PIAYEIS ...c.veviiiiiiiiiiieitietertt ettt ettt sttt ettt sa et sbe ettt eae e e b e 3
LY 24§ o USRS 4
Brokers, DRIPS, ANA DIPS ........oooooiiiiioeee et e e e e e e e e e e e e e e enaeeeeeneeeeennes 4
STOCK EXCRANEES ...ttt ettt et e a et e bt et e st e e bt e s b e e bt e meeemteseeesaeenaeenteenteeneasneans 4
BID, ASK AN SPIEAQ. .....ciiitieiieie ettt sttt ettt et e a e b ettt e e et eseeeaeesbeenaeeteentesaeesaeeneeenee 5
Trading ATtEr HOUTS. .....oiuiiiieieiee ettt ettt ettt et ea e e b e b e e b e e beeteemeeseeesaeeneeenee 5
BUIIS AN BEATLS ... .cueiiiieieeeee ettt ettt b et b ettt e e bt sae bt st ent et e e b ee b e 5
RISK V8. RELUIIS ...ttt st b ettt e s e et e st e ekt s bt sbeebe e st ent et e teseneeabeee 6
L0 N e I PO 8
The Good Man (aka Upward TTending) .........cccceeeuerieieiininienenieeieeeeitetet ettt sre e s eee 10
The Bad Man (aka Downward TIeNding) ........cceerueeriiiieiienieie ettt sttt et st 11
The Yoyo (aka Repeating Pattern).........c.cooueiiiiiiiieieee ettt 12
THE FLY T ..ttt ettt et ettt e et e et e e bt et e em e ea e e ebeeabe e bt embeemeesaeeeaeebeenseenteas 13
The Over Comer (aka The Consolidator) ..........ccocveriiiriieiiieiece ettt st be b e saesreesseenneas 14
The POSt TPO DISASLET ......cueiieiietieieeteet ettt ettt ettt st b e bt e a et et et e st e et e sbeebees e e st esee e etenbeseeebeeneenes 15
TIME FTAIMES ...ttt ettt b et h et s et e sttt st e bt e bt eb e ea e et e besbeebeeaees e et ebenbeseeebeeneens 16
IMIOUINEAII CHATE. c..c.teteeteeetetetete ettt bbbt ettt bbbt bt e st et et e st b e sbeebeebe e bt eb s et et enbenbeebeebeenee 21
LUIN@ CRATT ..ttt b et ettt b e bbbt bttt b e bbbt bt ettt nb e bt bt eaee 22
Open high 10w cloS€ (OHLC) Chart.......c.cccviiieiiieiieie ettt ettt e sae e saeesseessesssesseesseenseenseensens 22
DOt CRATT ..ottt et e et e et e et e e et e e e beeeabeeeabeeeabeeeabaeeabeeeabaeasbeeeabaeaabeearbeeeareesaraenareas 23
CaNAIESICK CRATT.......viiiiiiiiiecie ettt ettt e et e e taeeteeetbeebeeebseeabeeestaeenseeensaaesseeensseensesensaennsens 24
Using candlesticks to analyse StOCK.........c.ooiiiiiiiiiiiie e 26
UPWALA SIOPE -ttt ettt et a e b et ea e e et e e st e eb e e bt e bt e et emeeeaeenbe e et enteeneeenteeneenbeennes 32
DOWNWATA SIOPE ...ttt sttt et e a e et e bt e bt em e eatesaeesbee bt enbeemeesaeesaeeneeenteentens 33
Head and SHOULAETS .........oiuiiiieieeeee ettt e b ettt be bttt eae et et et e besbeenes 34
BOW Lot bt bt a e h et h e E e bt e h e bt et e n et et e bt bt bt ene e st et et et e enes 35
CUP ANA HANAIE ..ottt ettt et s teesbe et e e sbeessestsesbaesbeesbeesbesseesseesreenseenseensens 38
M FOT TIUTAET ..ttt ettt bt b ettt e b e bt bt e bt ebt e s e st e bt eb s et et e besbeebeeaeenee 39
W 0T WIIIIET ¢ttt bbbt b e s bbbt eb et et e b sb e bt ebeeb s et et et e sbesbeeaeenee 40
ComPAany aNd SECTOT INEWS .......cccveruieriieiieteeiestesteesteetestestesseeseesseassesssesseesseessesssesssesssesseessesseesseensesssesssens 56
BaTTINES TEPOTLS ..c.eteeieiieiteitetetet sttt ettt ettt et et b e bbbt et e et et et e sbesa e bt eaeeaee s et enbe st e ebeeneenee 57
STOCK SPIIES .ttt ettt et ettt b e sb e bbbttt st be bt ea et et ae st beeaeeanene 58
SHOCK SCICEIMETS.....uviieiiiiiiieetie et ettt ettt ettt e et e e st e e bt e e tbeetee e saeebeeesaeeaseeessaeassesansaesssessssaessseessseessseesnsannnns 61

vi



Contents

The Good Man (aka the Upward Trended)...........oceeierieriieciieiecieieeeee sttt 61

The Bad Man (aka the Downward Trended) ...........cocvevuieiieiinienieieeie et eeees 63
Calculating Fibonacci for the Downward Trending Stock ..........coccoiveriririeniinienininnenencceeeceeienens 63

The Over Comer (aka the ConsOlIdAtor) .........cccoiriririririeieicerserc ettt 66

The Flyer (aka the High VOIume Lift).......cccccoiiriiiniiiiiiiicicecececccseese e 67
SINGLE daY NGRS ...ttt st sttt sttt e eas 68

52-AAY RIZN ..ottt sttt 69
Calculating Fibonacci for the high volume FIyer ...........coocooiiiiiiii e 71

The Sleeper (aka the Price Breakout) ........cccccviiiiiiiiiiiiiciieiceeeeeeete sttt ssaessaesneas 72
FINAING SICEPETS ...eevveeutieiiieeiieiieete ettt ettt ettt et e e e tt e be e b e esbeesbessaesseesaeenseessessaesseenseesseesseessessseseas 72

TIAQING SICEPETS.....cuveeuiieiiieeiietieete ettt sttt ettt e e e te et e et e esbeesbessaesseesseesseesseeseesseeseesseesseessenseensens 75

The Oscillator (aka the Channeller)............ceecverieriieieeieeierieie ettt ae s e sse s esseessessaensees 76

The Elastic Limit (aka 200-day MA KISSET) .....ccccieiiirieriieriieieeieesiesieesieesesnesseesseeseessessaesseessesssesssesses 78
Calculating Fibonacci for the Elastic LIMit.........ccccooiriirieiiiniiniinininceeeccececresiesese et 80

The Marketers (aka the TNAEXES) ...cc.eerieiieiiriieieeee ettt ettt et eneeeneeeseeeneas 81

The 10% a MOonth tEChNIGUE ....c..couerutiiiiiiiiiter ettt sttt een 83

The Slug (aka the Large Caps) .....ccueoieruieieeieiie ettt ettt sb ettt st e b e sae e bt eneeenteeneesseenneas 84

The Overexcited and Over Priced (aka the Impending Stone) ..........ccoceveeiiiiininienieeeeeee e, 86

HOW TO TTAAE SHOTT. ...ttt ettt ettt e bt e bt et e e bt e et e saeesae e bt et e emteeneeeneenneas 89

L0 o N o I 94
SECUITLY ..ttt ettt ettt et et ettt st be s b e bt e bt e bt et et et e s et et e e bt eb e et esbenbe st e ebesueeue et enneneens 95
230N T4 = 10 TSP 95
IMOIMIEIIEUITY ...ttt ettt ettt e b e ettt et e s b et e bt e e bt e e bt e e ettt e bt e sab e e sabeeeabeesabeenabeesabeesateesabeenntes 96
APPLYING ASSEt ATIOCALION ...ttt ettt et st e bt e bt ettt e eae e et et e enteeneeeneenaeas 96

YN LTSRS PRSI 96
BELIOW 30 ..ttt ettt ettt et e e h e b e be bt et eat e eheeehe e bt et e enteeneeeneennean 96

3010 50 .ttt sttt sttt a e sa ettt st e et a ettt st eene 97

SO PIUS. .ttt ettt ettt ettt ettt ettt e e et beebe et eete e te e bt enb e et b e et b e st e te e beenbeenaeereenbeenaeeraesreeteenraans 98

Current FINANCIAL STALE .......coueiuiiiiiiiertiee ettt sttt eb ettt et et e b bt ebe et enteneens 99

B 5T 010 o ) TP UT SRS 99

THE WEIL OFF ..ottt b bttt et b et sb e bbbt et e nee 100

15T 5 1] U OSSPSR 100

Other CONSIACTALIONS ........eeeuieiietieteeteete et et ettt e et estee et e et eteentesseesseesseenseensesnsesneesseenseensesseesseenseanseans 100

010 110 I 0 150 108
APPENDICES ........ . 109
Sources For Financial News On The INteInet ..........cccccveruieiiieiiieierieeeieeie st 110
ONINE BIOKET LIST..c..eeiiiiiiieitieiet ettt ettt ettt et e e e e s bt e s bt e bt et e embesaeesaeesbeenseeneeens 111
Exchange Traded Funds (ETEFS) .......ooiiiiiieieee ettt st 116
110 0 8 121
OTHER WORKS BY SAMUEL BLANKSON .......cooiiiiieciiisrs s rrssssssssss s s s s e snnnns 123
ABOUT THE AUTHOR.......c s 135

vil






Introduction

Introduction

The stock market is not a random market place that can not be understood, I believe
it is very much ordered and operating according to universal mathematical laws, laws that
govern movements and formation of atoms and even our cells. These laws also govern the
movement and forces at work in the solar system, galaxy and the universe. The good news is
that you do not need to understand all the equations and background in order to make great
profits with them, just as you do not need to know the intricacies of how a car engine works
in order to drive a car.

Whilst stocks and shares can be traded safely, not knowing what you are doing can
cause you to loose your hard earned money quicker than you can ever earn it. I have seen
portfolios wiped out in a matter of weeks, because of lack of precautionary measures and
correct asset allocation.

In this book I will tell you all you need to know to trade stocks and shares and make
high two and three figure profits annually. This is unbelievable to most as you will never
have heard of anyone making regular and consistent three figure profits in anything. Don’t
be surprised, after you have read this book you will doubt no more. This book is heavy on
details so I suggest you use a highlighter pen or pencil to mark the points of interest to you.
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