
How to make a fortune 
on the Stock Markets

Samuel Blankson 



How to make a fortune on the Stock Markets 

iv

Copyright © 2004, by Samuel Blankson. All rights reserved including the right to reproduce 
this book, or portions thereof, in any form except for the inclusion of brief quotations in a 
review.

ISBN: 1-4116-2379-7



Acknowledgements

v

Acknowledgements 
Thanks to God (for filling my cup to overflowing and guiding me through the valley 

of the shadow of death), my wonderful wife Uju for making the journey fun, and Tom 
McCarthy, and Tony Robbins for helping we wake up. 



How to make a fortune on the Stock Markets 

vi

Contents 

ACKNOWLEDGEMENTS........................................................................................ V

CONTENTS ............................................................................................................ VI

INTRODUCTION..................................................................................................... IX

CHAPTER 1..............................................................................................................1
Market Makers And Other Financial Institutions ............................................................................................ 2
The IPOs And Floating .................................................................................................................................... 2
Analysts ........................................................................................................................................................... 3
Common And Preferred Stock......................................................................................................................... 3
Open Market Players ....................................................................................................................................... 3
Margin ............................................................................................................................................................. 4
Brokers, DRIPs, And DIPs .............................................................................................................................. 4
Stock Exchanges .............................................................................................................................................. 4
BID, ASK And Spread..................................................................................................................................... 5
Trading After Hours......................................................................................................................................... 5
Bulls And Bears ............................................................................................................................................... 5
Risk vs. Returns ............................................................................................................................................... 6

CHAPTER 2..............................................................................................................8
The Good Man (aka Upward Trending) ........................................................................................................ 10
The Bad Man (aka Downward Trending) ...................................................................................................... 11
The Yoyo (aka Repeating Pattern)................................................................................................................. 12
The Flyer........................................................................................................................................................ 13
The Over Comer (aka The Consolidator) ...................................................................................................... 14
The Post IPO Disaster.................................................................................................................................... 15
Time Frames .................................................................................................................................................. 16
Mountain chart............................................................................................................................................... 21
Line chart ....................................................................................................................................................... 22
Open high low close (OHLC) chart ............................................................................................................... 22
Dot chart ........................................................................................................................................................ 23
Candlestick chart............................................................................................................................................ 24

Using candlesticks to analyse stock................................................................................................. 26
Upward slope ................................................................................................................................................. 32
Downward slope ............................................................................................................................................ 33
Head and shoulders........................................................................................................................................ 34
Bowl............................................................................................................................................................... 35
Cup and Handle ............................................................................................................................................. 38
M – for murder............................................................................................................................................... 39
W – for winner............................................................................................................................................... 40
Company and Sector News............................................................................................................................ 56
Earnings reports ............................................................................................................................................. 57
Stock splits..................................................................................................................................................... 58
Stock Screeners.............................................................................................................................................. 61



Contents

vii

The Good Man (aka the Upward Trended)................................................................................................61
The Bad Man (aka the Downward Trended) .............................................................................................63
Calculating Fibonacci for the Downward Trending Stock ........................................................................63
The Over Comer (aka the Consolidator) ...................................................................................................66
The Flyer (aka the High Volume Lift).......................................................................................................67

Single day highs....................................................................................................................................68
52-day high ...........................................................................................................................................69

Calculating Fibonacci for the high volume Flyer ......................................................................................71
The Sleeper (aka the Price Breakout) ........................................................................................................72

Finding sleepers ....................................................................................................................................72
Trading sleepers....................................................................................................................................75

The Oscillator (aka the Channeller)...........................................................................................................76
The Elastic Limit (aka 200-day MA Kisser) .............................................................................................78

Calculating Fibonacci for the Elastic Limit ..........................................................................................80
The Marketers (aka the Indexes) ...............................................................................................................81

The 10% a month technique .................................................................................................................83
The Slug (aka the Large Caps) ..................................................................................................................84
The Overexcited and Over Priced (aka the Impending Stone) ..................................................................86

How To Trade Short.......................................................................................................................................89

CHAPTER 3 ........................................................................................................... 94
Security ..........................................................................................................................................................95
Buy And Hold ................................................................................................................................................95
Momentum .....................................................................................................................................................96
Applying Asset Allocation .............................................................................................................................96

Age ............................................................................................................................................................96
Below 30...............................................................................................................................................96
30 to 50 .................................................................................................................................................97
50 plus...................................................................................................................................................98

Current Financial State ..............................................................................................................................99
The poor................................................................................................................................................99
The well off ........................................................................................................................................100
The rich...............................................................................................................................................100

Other Considerations ...............................................................................................................................100

CONCLUSION...................................................................................................... 108

APPENDICES ...................................................................................................... 109
Sources For Financial News On The Internet ..............................................................................................110
Online Broker List........................................................................................................................................111
Exchange Traded Funds (ETFs)...................................................................................................................116

NOTES ................................................................................................................. 121

OTHER WORKS BY SAMUEL BLANKSON ....................................................... 123

ABOUT THE AUTHOR......................................................................................... 135





Introduction 

ix

Introduction
The stock market is not a random market place that can not be understood, I believe 

it is very much ordered and operating according to universal mathematical laws, laws that 
govern movements and formation of atoms and even our cells. These laws also govern the 
movement and forces at work in the solar system, galaxy and the universe. The good news is 
that you do not need to understand all the equations and background in order to make great 
profits with them, just as you do not need to know the intricacies of how a car engine works 
in order to drive a car. 

Whilst stocks and shares can be traded safely, not knowing what you are doing can 
cause you to loose your hard earned money quicker than you can ever earn it. I have seen 
portfolios wiped out in a matter of weeks, because of lack of precautionary measures and 
correct asset allocation. 
 In this book I will tell you all you need to know to trade stocks and shares and make 
high two and three figure profits annually. This is unbelievable to most as you will never 
have heard of anyone making regular and consistent three figure profits in anything. Don’t 
be surprised, after you have read this book you will doubt no more. This book is heavy on 
details so I suggest you use a highlighter pen or pencil to mark the points of interest to you. 




